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STOCK CODE：600356                                  STOCK ABBREVIATION：HENGFENG PAPER
MUDANJIANG HENGFENG PAPER CO., LTD

SUMMARY OF 2025 SEMI-ANNUAL REPORT

1   Important Notes
1.1 This summary of the report is taken from the semi-annual report. Investors who want to know the details should read the semi-annual carefully, which is published in SSE website or other websites that be assigned by CSRC.

1.2 The board of directors, the board of supervisors and the directors, supervisors and senior managers of the company guarantee that the contents of the semi-annual report are true, accurate and complete, that there are no false records, misleading statements or major omissions, and that they bear individual and joint legal liabilities.
1.3 All the directors of the company attend the board meeting.

	Stock abbreviation
	Hengfeng Paper
	Stock Code
	600356

	Stock Exchange
	Shanghai Stock Exchange

	Contact information
	Secretary of the board
	Stock transaction representative 

	Name
	Xinhuan Liu
	Kun Wei

	Phone
	0453-6886668
	0453-6886668

	E-mail
	sh356@hengfengpaper.com
	sh356@hengfengpaper.com


1.4 The semi-annual report unaudited.
1.5 A profit distribution plan for the reporting period considered by the board of directors or a plan for the conversion of provident fund to equity.

A     √ N/A

2 Corporate information
2.1 Brief introduction of the Company

2.2 Financial data

         Currency：RMB/CNY(yuan)
	Item
	End of the report
	End of 2024year
	Change (%)

	Total assets
	3,663,249,136.16
	3,472,618,236.40
	5.49

	Net assets attributable to shareholders of the listing Corporation
	2,668,148,640.85
	2,573,211,898.28
	3.69

	Item
	2025（1-6）
	Same period of last year
	Change(%)

	Operation revenue
	1,353,286,955.21
	1,199,960,917.58
	12.78

	Net profit attributable to shareholders of the listing Corporation 
	94,936,742.56
	56,156,614.38
	69.06

	Net profit attributable to shareholders of the listing Corporation after deducting non recurring gains and losses
	85,378,562.07
	43,435,225.19
	96.57

	Net cash flows from operating activities
	147,387,913.77
	74,373,285.71
	98.17

	Weighted Average rate of return on net assets (%)
	3.58
	2.24
	1.34

	Net Income per Share-Basic
	0.32
	0.19
	68.42

	Net Income per Share-Diluted
	0.32
	0.19
	68.42


2.2 Top 10 of the Shareholders
                                                                     Unit：Share

	Designation of shareholders Designation of shareholders
	Share volume
	Shareholding ratio(%)

	Mudanjiang Hengfeng paper group
	89,423,083
	29.93

	Mudanjiang Hengfeng Paper Co., Ltd.-Phase I employee shareholding Scheme
	8,153,940
	2.73

	Yanming Dong
	6,376,100
	2.13

	Jianhua Gao
	4,813,400
	1.61

	Industrial and Commercial Bank of China Co., LTD-CCB Prudential Multi-Strategy Flexible Allocation Hybrid Securities Investment Fund (LOF)
	3,217,301
	1.08

	Hongyun Yue
	2,005,800
	0.67

	BARCLAYS BANK PLC
	1,664,394
	0.56

	Yongchao Cai
	1,611,000
	0.54

	Changshan Mao
	1,600,100
	0.54

	Wei Li
	1,584,500
	0.53


2.3 Total number of preferred shareholders and information table of the top ten preferred shareholders at the end of the reporting period

A     √ N/A

2.4 change of controlling shareholders or actual controllers.
A     √ N/A

2.5  Anpaid and overdue corporate bonds.
A     √ N/A

3   Description of the industry and main business of the company during the reporting period

In recent years, the sustained development of China's economy and the continuous rise in national income have provided broad prospects for the growth of China's papermaking industry. The country's paper production capacity and demand for paper products continue to expand. Currently, China has become one of the most important paper-producing and consuming countries globally. Since 2009, China's paper production and consumption have consistently ranked first worldwide. After years of development, the market size of China's papermaking industry continues to expand, with supply-demand dynamics shifting from a previously tight supply situation to a basically balanced state, forming a stable equilibrium. Various technologies in China's papermaking industry have also advanced and matured, gradually meeting most domestic market demands. As a typical pro-cyclical industry, the prosperity level of the papermaking sector shows a significant positive correlation with macroeconomic trends. According to data released by the National Bureau of Statistics for January-June 2025, total profits of industrial enterprises above designated size nationwide reached 3,436.5 billion yuan, down 1.8% year-on-year. In terms of paper and paper products, operating revenue was 681.21 billion yuan, down 2.3% year-on-year, while total profits stood at 17.57 billion yuan, down 21.4%. Regarding the production of machine-made paper and paperboard from January-June, cumulative output in the first half reached 79.332 million tons, up 3.2% year-on-year.

4   Main business analysis

4.1 Financial statements related subjects change analysis
        Currency：RMB/CNY(yuan)
	Item
	2025(1-6)
	2024(1-6)
	change（%）

	Operation revenue
	1,353,286,955.21
	1,199,960,917.58
	12.78

	Cost of sales
	1,121,311,814.51
	1,013,111,026.35
	10.68

	Selling expense
	25,671,331.50
	20,771,639.10
	23.59

	General and administrative expense
	49,092,129.94
	47,359,478.26
	3.66

	Financing expense
	2,343,999.12
	8,222,711.70
	-71.49

	R & D expenditure
	44,527,130.83
	42,629,533.66
	4.45

	Net cash flow from operating activities
	147,387,913.77
	74,373,285.71
	98.17

	Net cash flow from investment activities
	-71,845,384.96
	-101,698,029.46
	29.35

	Net cash flow from financing activities
	46,767,775.86
	7,291,625.95
	541.39


Note:

Reasons for Operating Revenue Variations: Increased product sales volume and optimized product mix. 

Reasons for Operating Cost Variations: Higher production/sales volumes and increased variable costs. 

Reasons for Sales Expense Variations: Additional operational and agency fees incurred to expand domestic and international markets. 

Reasons for Administrative Expense Variations: Increased employee compensation and consulting/intermediary service fees. 

Reasons for Financial Expense Variations: Reduced interest expenses and increased net foreign exchange gains. 

Reasons for R&D Expense Variations: Higher R&D trial production costs and outsourced R&D expenditures. 

Reasons for Net Cash Flow from Operating Activities Variations: Increased product sales volume and higher sales receivables.

Reasons for Net Cash Flow from Investment Activities Variations: Increased engineering project investments. 

Reasons for Net Cash Flow from Financing Activities Variations: Increased project loans.

4.2 Changes in accounting policies, accounting estimates and accounting methods, causes and effects compared to the previous accounting period.
A     √ N/A

4.3 Retrospective restatement of material accounting error correction during the reporting period, amount of correction, cause and effect.

A     √ N/A



